
Previous: 6,884.8 PSEi change: -1.66%

High: 6,871.1 Best: MPI +5.23%

Low: 6,745.3 2nd best: TEL +1.53%

Close: 6,770.4 2nd worst: LTG -9.09%

Val. traded (mn): 4,081.5 Worst: FGEN -9.98%

Tenor Change Yield Tenor Change Yield

3 months +0.0010 3.0580 5 years -0.0140 3.9580

6 months +0.0060 3.3670 7 years -0.0150 4.0840

1 year -0.0110 3.7190 10 years -0.0190 4.2210

2 years -0.0140 3.7310 20 years -0.0440 4.6310

3 years -0.0110 3.8240 30 years -0.0660 4.6510

4 years -0.0120 3.8950

Previous Close Previous Close

PHP/USD 50.585 50.640 EUR/USD 1.1237 1.1237

Tenor Change Yield Tenor Change Yield

3 months -0.1605 0.4504 5 years -0.0686 0.6093

6 months -0.1400 0.3784 10 years -0.1497 0.7623

2 years -0.0911 0.5062 30 years -0.2533 1.2874

Philippine peso

March 9, 2020

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities, fixed income yields, and the Philippine peso all retreated following new confirmed cases of COVID-19, one of which is also the first case of local

transmission.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global instruments continued its downtrend as COVID-19 fears persist. US, Italy, and, other countries have been announcing lockdowns and quarantines in 

their effort to put the virus spread to a halt. 

 Local fixed income yields declined as COVID-19 worries weigh down on 
investor sentiment. Investors may also be positioning ahead of the Monetary 
Board. On average, yields went down -1.81 bps, led by the long-end of the curve 
which went down -4.30 bps. This was followed by the belly and short-end which 
both fell by -1.30 and -0.45 respectively. 

 Local equities finished lower as the Department of Health confirmed two more 
cases of COVID-19 with one of them having no history of overseas travel, 
marking the first case of local transmission. The PSEi closed at 6,770.38 
(-1.66% DoD) 

 The Bankgo Sentral ng Pilipinas, through Governor Benjamin Diokno, 
assured the public it will not cut rates outside of their Monetary Board meetings. 
The BSP will not follow the US Federal Reserve after it suddenly cut interest 
rates by 50 bps in an effort to address the fast-spreading COVID-19. The next 
Monetary Board meeting will be on March 19. 

 Metro Pacific Investments Corp (PSE Ticker: MPIC) is mulling pulling out of 
the consortium that seeks to rehabilitate Ninoy Aquino International Airportl. 
The Pangilinan-led company cited issues on the draft concession deal, such as 
the unresolved real poperty tax. This statement came after the Department of 
Transportation told reporters last February 24 that the government is seeking to 
renegotiate parts of the concession agreement. 6,000
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 US equities extended its losses over COVID-19 fears. As of Friday, there were 
98,192 cases globally with 3,380 fatalities. The DJIA closed at 25,864.78 (-0.98% 
DoD) and the S&P 500 ended at 2,972.37 (-1.71% DoD). 

 Asian equities closed lower amidst global risk-off sentiment fueled by the 
COVID-19 outbreak. The MSCI APxJ closed at 513.98 (-2.45% DoD). 

 European stocks plunged on the back of COVID-19 fears. Italy announced on 
Sunday that it will put parts of Ithe country under lockdown to contain the virus. The 
MSCI Europe closed at 122.84 (-3.69% DoD).  

 US Treasury yields slid to record-lows as investors consider the impact of 
coronavirus to the global economy. Hot money poured in to safe haven assets 
despite better US job growth in February (actual of 273,000 vs. expectation of 
165,000). On average, yields declined by -14.39 bps DoD. The 10Y closed at 
0.7623% (-14.97 bps DoD) and the 2Y closed at 0.5062% (-9.11 bps DoD). 

 The US Dollar continued to weaken still on the back of narrowing US interest rate 
differential compared to other countries. The  DXY index closed at 95.9510 
(-0.898%). 

 The Philippine Peso slightly weakened as more cases of COVID-19 were 
confirmed in the Philippines, prompting investors to go to safer currencies  The 
possibility of a policy rate cut from the Bangko Sentral ng Pilipinas may have also 
weakened the currency. The USD/PHP pair finished at 50.640 (+0.11% DoD).  


